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SUBJECT: INSTITUTIONAL LIMITED PARTNERS ASSOCIATION PRIVATE EQUITY 
PRINCIPLES 

Recommendation: 

That the Board endorse the Institutional Limited Partners Association (ILPA) Private Equity Principles. 

Discussion: 

Attached is the ILPA Private Equity Principles (Principles) which was developed by ILPA's Best Practices 
Committee and Board of Directors to be used as a framework to help build a baseline of best practices 
through consensus between general partners (GPs) and limited partners (LPs) and to provide a guide to 
implement improvements and transparency in the private equity asset class. 

The key elements of the Principles are: 

1.	 Alignment of interests. Management fees should cover reasonable operating expenses of the 
firm and not be excessive; the general partners' capital commitment to the fund should be 
substantial, with a higher percentage in cash; and there should be stronger provisions to help avoid 
profit distribution imbalances between GPs and LPs. 

2.	 Governance. Limited partners, should have stronger rights to suspend, terminate or dissolve a 
fund; the fund auditor should be independent; and meetings of Limited Partner Advisory 
Committees should be standardized and adhere to best practices. 

3.	 Transparency. General partners should provide greater detail to investors about fees generated, 
carried interest profits received and underlying portfolio company performance. 

Over time, ILPA will augment the Principles to reflect changing best practices within the private equity 
industry. As part of LACERS ongoing due diligence process these Principles will be used to help guide 
negotiations. 

The Committee recommends that LACERS endorse the ILPA Private Equity Principles and Hamilton Lane 
and PCA concur. 
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Attachments: 1) Institutional Limited Partners Association Private Equity Principles 
2) Institutional Limited Partners Association Private Equity Principles - List of Endorsing 

Organizations 
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