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Private Credit Market Update (1 of 2)
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Credit Performance Software Exposure Evergreen Fund Structure

Current State

Current State

. Hifh Yield/Leverage Loan defaults steady
(~2-3.5%)

* PC default measures vary widely (1-9%
depending on source / methodology)

e Watchlists elevated but stress contained

Key Concerns

*  Pre-2022 vintage borrower stress (esp.
2021)

* Rising payment-in-kind usage as early
warning signal

* Mis-aligned sponsors with limited cash
equity at stake

* ~10-20% of direct lending borrowers
showing fundamental softness

Aksia View
+ Headlines overstate systemic risk

 Stress is real but idiosyncratic and
concentrated

+ Dispersion across credits increasing,
favoring skilled underwriters

+ Selectivity in new deployments is critical

Current State
* Revenue/ EBITDA often still growing
Al hasn’t materially hit fundamentals yet

+ Al rapidly reshaping underwriting
approaches and risk pricing

Key Concerns

* Point solutions and generic tools most
vulnerable

+ Compressed valuation multiples and
expanding spreads

*  Maturity wall in 2027-28 could force
refinancings at unfavorable terms for
syndicated loans; PC likely to amend and
extend if needed

Aksia View

* New software loans remain investable with
cautious underwriting

* Mission-critical, embedded platforms and
data-rich systems of record are more
resilient

Al disruption risk extends beyond software
into professional services and other sectors

Redemption pressures on wealth-channel
evergreen vehicles

Sentiment diverging sharply between
institutional investors and market
headlines

Key Concerns

Managers reliant on wealth cgpital or with
subordinated exposure (e.g., CLO equity)
most at risk

Funds using high levels of leverage if
banks reduce exposure

Ratings-driver) investors (insurance
platforms) facing potential forced sales

Aksia View

Broad contagion risk appears limited,
issues are platform- and loan-specific, not
systemic

Closed-end vehicles have limited
structural pressure to sell

Institutional capital becomes increasingly
valuable as liquidity tightens

Takeaway: Risk appears to be borrower specific and not broad based, but we expect return dispersion to increase as a result.
We believe portfolio construction, credit selectivity and underwriting discipline will be the primary drivers of returns.

The above represents Aksia’s market observations. Observations are subject to change.
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There are several market drivers that continue to generate attractive opportunities across a wide range of private
credit strategies.

Market Drivers

Possible market repricing underway, wealth capital
constraints, and software fears

Extensive use cases remain for direct lending
solutions

Signs of leverage buyout and merger & acquisition
activity being unlocked

Increased demand for flexible capital (e.g.,
complicated refinancings, growth stage borrowers,
deleveraging, cash flow optimization)

Supply of over levered mid-market corporates
expanding

Market Drivers

The above represents Aksia’s market observations. Observations are subject to change.

Commercial real estate refinance challenges
Bank balance sheet constraints

Proliferating capital needs across infrastructure,
power, data center, energy and transportation

Increasing asset-heavy borrower balance sheet
optimization beyond public asset-backed market

Continued PC and PE distribution issues
Stretched GP balance sheets
Evolving secondaries market

= ST

Core middle market Senior Lending
Lower middle market Senior Lending
Opportunistic Lending

European Lending

Capital Solutions
Structured Equity
Growth Stage Credit

Corporate Distressed/Rescue Loans
Stress / Distressed Trading
PC “Special Situations”

Back r i

Commercial Real Estate Transitional Lending
Residential Mortgages
Real Estate Special Situations

Infrastructure / Energy Loans
Growth Capital
Other “Hard Asset” Financing

Private Credit Secondaries
Portfolio Finance, NAV Lending, and GP Financings
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Private Credit Portfolio Summary as of December 31, 2025

* As of December 31, 2025, LACERS Private Credit portfolio’s fair market value of ~$641 million represented 2.36% of
LACERS Total Plan Market Value.

*  Year-over-year the Private Credit portfolio’s fair market value increased by ~$236 million (~60%) and exposure to
private credit in LACERS Total Plan grew by ~0.7%.

* 2026 commitment pacing target for private credit is between $500mm and $600mm.

Private Credit Exposure Summary

Total Plan Market Value ($ millions) $27,112
Private Credit Exposure Target (%) 5.75%

Private Credit Exposure Target ($ millions) $1,559

Private Credit Exposure Current (%) 2.36%

Private Credit Fair Market Value Current ($ millions) $641

Data as of December 31, 2025.
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Private Credit Portfolio Snapshot Year-Over-Year (12/31/2024 through 12/31/2025)

* Since the inception of the LACERS Private Credit program in 2020, LACERS has committed $1.4 billion to 22
partnerships, of which all remain active as of December 31, 2025.

* In the calendar year 2025, $560 million of commitments were made across 10 new investments and an existing
investment was increased by $8 million.

*  During 2025, contributions of ~$252 million outpaced distributions of ~$64 million, which is expected for a portfolio
that is young and steadily building towards its target allocation.

* Since inception in Sep’20, the Private Credit portfolio has generated a net TVPI of 1.17x and a net IRR of 10.4%.

Private Credit Portfolio Snapshot ($ millions)

Portfolio Since Inception 12/31/2025 12/31/2024 Change (+/-)
# of Investments 22 12 +10
Active 22 12 +10
Inactive 0 0 0
GP Relationships 19 11 +8
Inception To Date Contributions $660 $408 +$252
Inception To Date Distributions $129 $65 +$64
Fair Market Value $641 $404 +$236
TVPI1.2 1.17x 1.15x 0.02x
Net IRR! 10.42% 10.25% 0.17%

"TVPI and IRR figures rounded.
2Total Value to Paid In Capital (“TVPI”) equals (Cumulative Distributions + Fair Market Value) / (Cumulative Contributions)
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10 Largest General Partner Relationships (by Total Exposure’)

*  The top 10 General Partner relationships account for ~73% of active portfolio commitments and total exposure.

* By design, the majority of the largest General Partner relationships are within Direct Lending, which is a core strategy
for the private credit portfolio.

ol Total Exposure' o 4
General Partner Total {\ctlve ($ millions) Total 1 Net IRR*
Commitments Exposure
TPG Inc. 3 $200 14.0% $207 14.2% 1.12x n.m.
HPS Investment Partners LLC 1 $100 7.0% $104 7.2% 1.13x n.m.
Silver Point Capital LP 1 $100 7.0% $101 7.0% 1.16x n.m.
ICG plc 1 $100 7.0% $101 7.0% 1.14x n.m.
Monroe Capital Management Advisors LLC 1 $100 7.0% $100 6.9% 1.29x 8.6%
BDT & MSD Partners 1 $100 7.0% $100 6.9% - n.m.
Benefit Street Partners LLC 1 $100 7.0% $98 6.8% 1.26x 7.3%
Crescent Capital Group LP 1 $100 7.0% $98 6.8% 1.16x 11.1%
Nuveen LLC 1 $80 5.6% $80 5.5% 1.00x n.m.
Dawson Partners 1 $70 4.9% $75 5.2% 1.11x n.m.

Data as of December 31, 2025.

"Total Exposure represents NAV plus unfunded commitments.

2Total Value to Paid In Capital (“TVPI”) equals (Cumulative Distributions + Fair Market Value) / (Cumulative Contributions).

STVPI and IRR figures rounded.

#IRR of investments held less than two years generally is not a meaningful indicator of performance and is therefore labeled “n.m.”.
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Private Credit Program Cash Flow Profile Over Time

« Since LACERS’s Private Credit portfolio is relatively new, it has been cash flow negative, with capital calls outpacing
capital distributions.

*  As the portfolio matures, the cashflows are expected to be net positive, which is currently projected to occur in 2030.
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New Investments made in Q3 2025 & Q4 2025

* During the second half of 2025, 6 commitments totaling $365 million were made to new General Partner relationships
across a wide range of strategies.

* The average commitment amount was ~$61 million.

* Included in the total are 2 commitments to emerging managers totaling $45 million.

Commitment
Amount®
($ millions)

Closing

General Partner' Fund Name Fund Size® | New or Investment
Date ($ millions) | Existing Sub-Strategy

Sixth Street Opportunities Partners Fund

7/3/2025 Sixth Street Advisers LLC VI (A) $4,534 New PC Special Situations $70

7/31/2025  Nuveen LLC Nuvgen Energy & Power Infrastructure $1,300 New Infrastructure Lending $80
Credit Fund Il

10/24/2025  Caro Investors Management LLC ~ Caro Real Estate Credit Fund $354 New U-S. CIEEnTJianngmnonal $25

11/20/2025  Square Nine Capital LP Square Nine Specialty Credit Fund | $182 New U.S. Direct Lending $20

12/8/2025 ~ Sound Point Capital Sound Point Strategic Capital Fund Ill $2,500 New Stretch ABL $70

Management LP

12/30/2025 BDT & MSD Partners BDT & MSD Real Estate Credit $880 New  U.S.CRE Bridge Lending $100
Opportunity Fund Il

Total 6 6 $365

'Qualifies as an Emerging Manager based on LACERS’ definition.

2Total capital raised as confirmed by the General Partner. If the General Partner has yet to provide closing data, the fund size will represent the target fund size. N/A denotes
the data is not available.

JCommitments denominated in foreign currencies are converted to USD using the adjusted closing exchange rate as of the date the General Partner executes the accepted
commitment on client subscription documents.
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Period Returns for LACERS’s Private Credit Portfolio vs. Benchmark

The Private Credit portfolio has generated strong absolute and relative returns since inception.

;

m LACERS PC Portfolio  # LACERS PC Benchmark

Data as of December 2025.
LACERS PC Benchmark is S&P UBS LL index (Sep'20 (inception) — Jun'25) and S&P UBS LL index + 200bps (starting Jul'25). Benchmark data provided by Northern
Trust. IRR figures rounded.

10
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Performance by Strategy and Sub-Strategy (Inception-to-Date)

Commitment§ % of Total Contributions % : Distributions Fair Market Value % of Fair

TV

Strategy / Sub-Strategy ($ millions) %Commitments% ($ millions) Called ($ millions) ($ millions) Market Value
European Direct Lending $200 14% $116 58% $29 $105 16% 1.15x  11.4%
Global Direct Lending $100 7% $41 41% $3 $44 7% 1.13x n.m.
U.S. Direct Lending $557 39% $358 64% $79 $352 55% 1.21x 9.2%
Direct Lending $857 60% $516 60% $111 $501 78% 1.19x 9.7%
Opportunistic Structured Credit $70 5% $44 63% $1 $48 7% 1.11x n.m.
PC Special Situations $70 5% $0 0% $0 $0 0% - n.m.
Real Estate Distressed $25 2% $0 0% $0 $1 0% - n.m.
Distressed Debt & Special $165 12% $44 27% $1 $49 8% 113 nm.
Energy Credit $60 4% $21 36% $2 $23 4% 1.15x n.m.
Infrastructure Lending $80 6% $19 24% $0 $19 3% 1.00x n.m.
Real Assets Credit $140 10% $41 29% $2 $42 7% 1.08x n.m.
U.S. CRE Bridge Lending $100 7% $0 0% $0 $0 0% - n.m.
U.S. CRE Transitional Lending $25 2% $0 0% $0 $0 0% - n.m.
Real Estate Credit $125 9% $0 0% $0 $0 0% - n.m.
PE Portfolio Finance $70 5% $40 57% $15 $29 4% 1.11x n.m.
Stretch ABL $70 5% $19 28% $0 $19 3% 1.00x n.m.
Specialty Finance $140 10% $59 42% $15 $48 8% 1.07x n.m.
LACERS PC Portfolio Total $1,427 100% $660 46% $129 $641 100% 1.17x 10.4%

Data as of December 2025. Certain columns may not add up exactly due to the use of rounded numbers.

Private Credit portfolio inception in Sep’20. LACERS” Legacy PC portfolio comprises: Benefit Street Partners SMA (Sep'20), Crescent SMA (Sep'21), Monroe Capital SMA
(Nov'21).

"Total Value to Paid In Capital (“TVPI”) equals (Cumulative Distributions + Fair Market Value) / (Cumulative Contributions).

2TVPI and IRR figures rounded.

3IRR of investments held less than two years generally is not a meaningful indicator of performance and is therefore labeled “n.m.”. 11
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Private Credit Portfolio Summary (Investment Performance — Q4 2025) Aksia &

Private Credit Investment Performance as of December 31, 2025

Vintage | Commitment Contributions Distributions Falr Market Value 12 23
- > Strategy ($ m|“|0n5) ($ m|“|0n5) ($ m|“|0n5) T N

400 Capital Asset Based Onshore Term Fund IV

AG Direct Lending Fund V

BDT & MSD Real Estate Credit Opportunity Fund Il
Benefit Street Partners SMA-L

Caro Real Estate Credit Fund

Centre Lane Credit Partners Fund Il

Crescent LACERS SMA Partnership

Dawson Portfolio Finance 6

HPS Specialty Loan Fund VI-L, SCSp

ICG Senior Debt Partners Fund 5-C (USD Leveraged)
Mavik Real Estate Special Opportunities Fund 2
Monroe Capital Private Credit Fund L

Nuveen Energy & Power Infrastructure Credit Fund Il
Putnam Hill Private Credit Fund (Leveraged)
Quantum Capital Solutions Il

Quantum Capital Solutions Il Co-Investment Fund
Silver Point Specialty Credit Fund 11l

Sixth Street Opportunities Partners Fund VI (A)
Sound Point Strategic Capital Fund 11l

Square Nine Specialty Credit Fund |

TPG TBDL Co-Invest Fund VI

TPG Twin Brook Direct Lending Fund VI

LACERS PC Portfolio Total

Data as of December 31, 2025. Certain columns may not add up exactly due to the use of rounded numbers.
"Total Value to Paid In Capital (“TVPI”) equals (Cumulative Distributions + Fair Market Value) / (Cumulative Contributions).
2TVPI and IRR figures rounded.

Strategy

Distressed Debt &
Special Situations

Direct Lending
Real Estate Credit
Direct Lending
Real Estate Credit
Direct Lending
Direct Lending
Specialty Finance
Direct Lending

Direct Lending

Distressed Debt &
Special Situations

Direct Lending
Real Assets Credit
Direct Lending
Real Assets Credit
Real Assets Credit

Direct Lending

Distressed Debt &
Special Situations

Specialty Finance
Direct Lending
Direct Lending

Direct Lending

Opportunistic Structured
Credit

U.S. Direct Lending
U.S. CRE Bridge Lending

U.S. Direct Lending

U.S. CRE Transitional
Lending

U.S. Direct Lending
European Direct Lending
PE Portfolio Finance
Global Direct Lending
European Direct Lending
Real Estate Distressed
U.S. Direct Lending
Infrastructure Lending
U.S. Direct Lending
Energy Credit

Energy Credit

U.S. Direct Lending

PC Special Situations
Stretch ABL

U.S. Direct Lending

U.S. Direct Lending

U.S. Direct Lending

2024

2022

2025

2020

2026

2022

2021

2023

2023

2023

2024

2021

2025

2025

2023

2023

2022

2025

2025

2025

2025

2025

$100
$100
$100
$25
$25
$100
$70
$100
$100
$25
$100
$80
$12
$50
$10
$100
$70
$70
$20
$15
$85

$1,427

$88

$100

$12
$77
$40
$41

$39

$90
$19
$5
$18
$3
$48

$19
$11

$4
$660

$7

$34

$5
$22
$15
$3
$7

$26

$0

$1

$0
$8

$129

’IRR of investments held less than two years generally is not a meaningful indicator of performance and is therefore labeled “n.m

$92

$93

$10
$67
$29
$44
$38
$1

$90
$19
$5

$19
$4

$48

$19
$11

$4
$641

1.11x
1.13x n.m.
- n.m.
1.26x 7.3%
- n.m.
1.19x n.m.
1.16x 11.1%
1.11x n.m.
1.13x n.m.
1.14x n.m.
- n.m.
1.29x 8.6%
1.00x n.m.
1.01x n.m.
1.13x n.m.
1.28x n.m.
1.16x n.m.
- n.m.
1.00x n.m.
1.00x n.m.
- n.m.
0.96x n.m.
1.17x 10.4%
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Private Credit Exposure Summary as of December 31, 2025

The Private Credit portfolio is diversified across Industry and Geography.

Exposure by Industry

Other, 4.4%

Utilities, 1.4%
iliti q\ |

Real Estate, 7.1%

Consumer Staples, ALZ%\

Energy, 4.2% \
Communication _/-

Services, 4.6%

% Information Technology,
12.4%

‘\ Health Care, 16.1%

Industrials, 22.3%

Materials, 3.6%

Consumer Discretionary, _/

10.1%
Financials, 9.2?/

y —

Data as of December 31, 2025. Exposures based on fair market value.

Exposure by Geography

Other?, 0.8%

Global, 3.3% _\ /
Europe

Developed,
17.7%

~~__North America
Developed,
78.1%

'Other represents the total of investments in industries or geographies that constitute <1% of fair market value or unidentified.
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Disclaimers (1 of 2) Aksia #

PRIVATE AND CONFIDENTIAL: These materials are strictly confidential and proprietary, intended solely for the use of the individual or entity to which Aksia LLC,
Aksia CA LLC, Aksia Chicago LLC, and/or any of their other affiliates, as applicable (collectively, “Aksia”) have sent these materials (“Intended Recipient”) and
constitute Aksia’s trade secrets for all purposes, including for purposes of the Freedom of Information Act or any comparable law or regulation of any government,
municipality or regulator. These materials may not be reproduced or distributed, posted electronically or incorporated into other documents in whole or in part except
for the personal reference of the Intended Recipient. If you are not the Intended Recipient, you are hereby requested to notify Aksia and either destroy or return these
documents to Aksia. The Intended Recipient shall not use Aksia’s name or logo or explicitly reference Aksia’s research and/or advisory services in the Intended
Recipient’s materials.

NO OFFERING: These materials do not in any way constitute an offer or a solicitation of an offer to buy or sell funds, private investments or securities mentioned
herein. These materials are provided only for use in conjunction with Aksia’s services, as such services are defined in an executed agreement between Aksia and the
Intended Recipient (hereinafter, the “Agreement”). In the event that an executed Agreement does not exist between Aksia and the Intended Recipient, these materials
shall not constitute advice or an obligation to provide such services.

RECOMMENDATIONS: Any Aksia recommendation or opinion contained in these materials is a statement of opinion provided in good faith by Aksia and based upon
information which Aksia reasonably believes to be true. Recommendations or opinions expressed in these materials reflect Aksia’s judgment as of the date shown, and
are subject to change without notice. Actual results may differ materially from any forecasts discussed in the materials. Except as otherwise agreed between Aksia and
the Intended Recipient, Aksia is under no future obligation to review, revise or update its recommendations or opinions.

NOT TAX, LEGAL OR REGULATORY ADVICE: An investor should consult its tax, legal and regulatory advisors before allocating to a private investment fund or other
investment opportunity. Aksia is not providing due diligence or tax advice concerning the tax treatments of an investment or an investor’s allocations to such private
investment fund or opportunity. Tax treatment depends on the individual circumstances of each client and may be subject to change in the future.

RESPONSIBILITY FOR INVESTMENT DECISIONS: The Intended Recipient is responsible for performing his, her or its own reviews of any funds or other investment
vehicles or opportunities described herein including, but not limited to, a thorough review and understanding of each vehicle’s or opportunity’s offering materials. The
Intended Recipient is advised to consult his, her or its tax, legal and compliance professionals to assist in such reviews. For clients who receive non-discretionary
advisory or research services from Aksia: the Intended Recipient acknowledges that it (and not Aksia) is responsible for its investment decisions with respect to any
investment vehicles or opportunities described herein.

No assurances can be given that a particular investment or portfolio will meet its investment objectives. Any projections, forecasts or market outlooks provided herein
should not be relied upon as events which will occur. Past performance is not indicative of future results. Use of advanced portfolio construction processes, risk
management techniques and proprietary technology does not assure any level of performance or guarantee against loss of capital.

PERFORMANCE DATA: In cases where an investment manager or general partner implements an investment strategy through multiple investment vehicles (for tax
purposes, participation in side pockets and new issues, domicile, currency denomination, etc.) Aksia may use the returns of one class or series of an investment vehicle
in a particular program in its reports to represent the returns of all the investment vehicles in such investment program. The returns for the particular class or series used
in Aksia’s reports may be different from the returns of the class or series in which the Intended Recipient is invested. To obtain the actual performance of the
particular class or series in the Intended Recipient’s portfolio, the Intended Recipient should contact the investment manager or general partner directly.

RELIANCE ON THIRD PARTY DATA: These materials reflect and rely upon information provided by fund managers and other third parties which Aksia reasonably
believes to be accurate and reliable. Such information may be used by Aksia without independent verification of accuracy or completeness, and Aksia makes no
representations as to its accuracy and completeness. For the avoidance of doubt, these materials have not been produced, reviewed, verified or approved by the fund
managers and other third parties to which the materials relate. As such, they do not necessarily reflect the views or opinions of such fund managers and third
parties. Certain financial metrics presented herein may be adjusted or normalized and are presented as provided to Aksia. Aksia has not independently verified the
accuracy, completeness, or basis of such figures. Adjusted metrics may differ materially from those derived from audited financial statements prepared in accordance with
GAAP or IFRS and should not be relied upon as such. In addition, any fund IRRs shown are as reported by the manager/administrator or calculated using cash flows
provided by the manager/administrator, and may benefit from such fund’s use of a subscription line.
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RATING DOWNGRADES (LIQUID INVESTMENTS): Aksia client assets, in aggregate, may represent a large percentage of a manager’s or fund’s assets under
management, and, as such, a rating downgrade by Aksia’s research teams could result in redemptions or withdrawals that may have an adverse effect on the
performance of a fund.

CONFLICTS OF INTEREST DISCLOSURE: Family members of Aksia personnel may from time to time be employed by managers that Aksia recommends to its clients.
While this may pose a potential conflict of interest, we monitor such relationships to seek to  minimize any impact of such potential conflict.

PRIVATE INVESTMENT FUND DISCLOSURE: Investments in private investment funds and other similar investment opportunities involve a high degree of risk and
you could lose all or substantially all of your investment. Any person or institution making such investments must fully understand and be willing to assume the
risks involved. Some private investment funds and opportunities described herein may not be suitable for all investors. Such investments or investment vehicles may
use leverage, hold significant illiquid positions, suspend redemptions indefinitely, provide no opportunity to redeem, modify investment strategy and documentation
without notice, short sell securities, incur high fees and contain conflicts of interests. Such private investment funds or opportunities may also have limited
operating history, lack transparency, manage concentrated portfolios, exhibit high volatility, depend on a concentrated group or individual for investment management
or portfolio management and lack any regulatory oversight.

For a description of the risks associated with a specific private investment fund or investment opportunity, investors and prospective investors are strongly encouraged to
review each private investment fund or opportunity’s offering materials which contain a more specific description of the risks associated with each investment. Offering
materials may be obtained from the fund manager.

Square Nine Capital LP: CONFLICT OF INTEREST DISCLOSURE: A client investment vehicle managed by Aksia has made a seed investment in a fund managed by
Square Nine Capital and in connection therewith has negotiated participation rights in certain Square Nine Capital income/revenue. Because Aksia has made a de
minimis general partner commitment to the client investment vehicle, Aksia will also benefit economically from these participation rights. Aksia has taken steps to
mitigate this conflict of interest, including implementing policies and procedures designed to maintain Aksia’s objectivity. In addition, Aksia clients may instruct Aksia to
avoid allocating their capital to Square Nine Capital.
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